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OATH OR AFFIRMATION

1, Stephen P Amarante , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Infinex Investments Inc. as
of December 31 .2018 7o ;_i;&fuéglﬁﬂdun“)@frfédt- (I 'further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer ordirector has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature

President & CEO

/ Title
(Lot M1 (65
i NotaryPublic”

This report ** contains (check all applicable boxes):

(a) TFacing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
[
D (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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RSM

RSMUSLLP

Report of Independent Registered Public Accounting Firm

To the Audit Committee
Infinex Investments, Inc.

Opinion on the Financial Statements

We have audited the accompanying consolidated statement of financial condition of Infinex Investments, Inc. and
Subsidiary (the Company) as of December 31, 2018, and the related notes to the financial statement (collectively, the
financial statement). In our opinion, the financial statement presents fairly, in all material respects, the financial
position of the Company as of December 31, 2018, in conformity with accounting principles generally accepted in the
United States of America.

Emphasis of Matter

As discussed in Note 12 to the financial statements, the Company has changed its method of accounting for revenue
in the 2018 financial statements that reflects an accounting method change due to the adoption of Accounting
Standards Codification Topic 606, “Revenue from Contracts with Customers”.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to express an
opinion on the Company’s financial statement based on our audit. We are a public accounting firm registered with the
Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent with
respect to the Company in accordance with U.S. federal securities laws and the applicable rules and regulations of
the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. The Company is not required to have, nor were we engaged to perform,
an audit of its internal control over financial reporting. As part of our audit, we are required fo obtain an understanding
of internal control over financial reporting but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control over financial reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial statement,
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statement. Our audit also
included evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statement. We believe that our audit provides a reasonable basis
for our opinion.

PSKH US LLP

We have served as the Company's auditor since 1998.

New Haven, Connecticut
February 26, 2019

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING
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RSM USLLP is the U.S. member firm of RSM International, a global netwark of independent audit, tax. and cansuiting firms. Visit rsmus.com/aboutus for mare infarmation regarding RSMUS LLP and
RSM International.



INFINEX INVESTMENTS, INC. AND SUBSIDIARY

CONSOLIDATED STATEMENT OF FINANCIAL CONDITION
December 31, 2018

See notes to Consolidated Financial Statement.

2018
ASSETS
Cash and cash equivalents (Note 2) $12,944,871
Receivable from clearing broker and insurance carriers (Note 1 and 12) 8,766,983
Other accounts receivable (Note 1) 2,903,056
Investments at fair value (Note 3) 4,139,713
Due from related entities (Note 8) 166,232
Deferred compensation plan assets at fair value (Note 3) 1,732,368
Equipment, furniture and software, net of accumulated depreciation and
amortization of $2,748,499 (Note 6) 1,819,733
Other assets (Note 1 and 4) 4,565,029
Deferred tax asset (Note 7) 67,080
Intangible assets, net of accumulated amortization of $3,024,857 (Note 5) 2,506,143
Goodwill (Note 5) 4,402,110
Total assets $44,013,318
LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities
Commissions payable (Note 1) $8,829,107
Accounts payable and accrued expenses (Note 11) 5,427,945
Income taxes payable 213,822
Securities sold, not yet purchased, at fair value (Notes 3 and 12) 23,164
Deferred revenue (Note 1) 991,300
Refund Liability (Note 1) 459,703
Subordinated debt (Note 9) 1,714,287
Accrued interest on subordinated debt (Note 9) 29,284
$17,688,612
Commitments and Contingencies (Notes 10 and 13)
Stockholders' Equity (Notes 8,11 and 15)
Common stock, no par value, $1,000 stated capital value, authorized
250,000 shares; issued - 55,811 shares; outstanding - 38,482 shares $1,000
Additional paid-in capital 16,866,399
Retained earnings 11,448,899
Less:
Treasury stock at cost - 17,329 shares (1,991,592)
26,324,706
Total liabilities and stockholders’ equity $44,013,318




INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2018

Note 1. Nature of Business and Summary of Significant Accounting Policies
Nature of business

Infinex Investments, Inc. ("Infinex or the Company”) was incorporated in April 1993, and is a registered
broker/dealer under the Securities Exchange Act of 1934. Infinex is a member of the Financial Industry
Regulatory Authority, Inc. (“FINRA”) and is also subject to oversight by the Securities and Business
Investment Division of the Department of Banking of the State of Connecticut, and similar agencies in states
in which the Company operates.

In May 2015, Infinex Financial Holdings Inc. (“Infinex Holdings”) was formed and a share exchange took
place whereby each Infinex Shareholder exchanged its Infinex Shares for shares in Infinex Holdings equal
to the number of shares of Infinex Stock held by each Infinex Shareholder. At that time, Infinex Holdings
became the sole shareholder of Infinex.

Infinex sells shares of registered investment companies, provides securities brokerage services and
investment advisory services to individuals as an introducing broker on a fully disclosed basis and provides
annuity and insurance products of certain insurance carriers as an insurance agency through subscribing
financial institutions, some of which are shareholders. A portion of the commissions earned by Infinex
through the sale of both investment and insurance products are shared with the financial institution where
the specific product was sold.

Infinex operates under the provisions of Paragraph (k)(2)(ii) of Rule 15¢3-3 of the Securities and Exchange
Act of 1934 and, accordingly, is exempt from the remaining provisions of that Rule. Essentially, the
requirements of Paragraph (k)(2)(ii) provide that Infinex clear all transactions on behalf of customers on a
fully disclosed basis with a clearing broker/dealer, and promptly transmit all customer funds and securities
to the clearing broker/dealer. The clearing broker/dealer carries all of the accounts of the customers and
maintains and preserves all related books and records as are customarily kept by a clearing broker/dealer.

Significant accounting policies

A description of significant accounting policies follows:

Basis of financial statement presentation

The consolidated financial statements have been prepared in accordance with accounting principles
generally accepted in the United States of America ("U.S. GAAP”).

Principles of consolidation

The accompanying consolidated financial statements include the accounts of Infinex and its wholly-owned
subsidiary Bl Investments, LLC (collectively, the "Company”). All significant intercompany accounts and
transactions have been eliminated in consolidation.

Use of estimates

The preparation of the consolidated financial statements, in conformity with accounting principles generally
accepted in the United States of America, requires management to make estimates and assumptions that
affect the reported amount of assets and liabilities, the disclosures of contingent assets and liabilities at the
date of the financial statements, and the reported amounts of revenue and expenses during the reporting
period. Actual results could differ from those estimates.
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INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, Continued
December 31, 2018

Significant estimates that are susceptible to material change in the near term relate to the evaluation of
intangible assets (customer list, trademark, technology and covenants not to compete) and goodwill for
impairment.

Cash and cash equivalents

For purposes of reporting cash flows, the Company considers short-term investments with maturities of 90
days or less to be cash equivalents. The Company maintains balances with a bank that generally exceed
federally insured limits and the Company has uninsured investments with a bank in the form of securities
purchased under agreements to resell as described in Note 2. The Company has not experienced any
losses from such concentrations.

Securities Owned

Securities owned are valued at fair value with realized and unrealized gains and losses recognized in
earnings as investment gains and losses. Securities transactions are recorded on the trade date.

Securities sold, not yet purchased

Securities sold, not yet purchased represents short sales and are reported at fair value with changes in fair
value recognized in income. The Company is required to maintain as collateral, cash or other securities,
with its clearing broker.

Fair value

The Company uses fair value measurements to record fair value adjustments to certain assets and to
determine fair value disclosures. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date. Fair
value is best determined based upon quoted market prices. However, in certain instances, there are no
quoted market prices for certain assets or liabilities. In cases where quoted market prices are not available,
fair values are based on estimates using present value or other valuation techniques. Those techniques
are significantly affected by the assumptions used, including the discount rate and estimates of future cash
flows. Accordingly, the fair value estimates may not be realized in an immediate settlement of the asset or
liability.

Fair value measurements focus on exit prices in an orderly transaction (that is, not a forced liquidation or
distressed sale) between market participants at the measurement date under current market conditions. If
there has been a significant decrease in the volume and level of activity for the asset or liability, a change
in valuation technique or the use of multiple valuation techniques may be appropriate. In such instances,
determining the price at which willing market participants would transact at the measurement date under
current market conditions depends on the facts and circumstances and requires the use of significant
judgment.

The Company’s fair value measurements are classified into a fair value hierarchy based on the markets in
which the assets and liabilities are traded and the reliability of the assumptions used to determine fair value.
The three categories within the hierarchy are as follows:

Level 1 Quoted prices in active markets for identical assets and liabilities.



INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2018

Level 2 Inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly or indirectly, including quoted prices for similar assets or
liabilities in active markets, quoted prices for identical or similar assets or liabilities in
markets that are not active, interest rates and yield curves observable at commonly
quoted intervals, implied volatilities, credit spreads, and market-corroborated inputs.

Level 3 Unobservable inputs shall be used to measure fair value to the extent that relevant
observable inputs are not available, thereby allowing for situations in which there is
little, if any, market activity for the asset or liability at the measurement date. Level 3
assets and liabilities include financial instruments whose value is determined using
pricing models, discounted cash flows methodologies, or similar techniques, as well as
instruments for which the determination of fair value requires significant management
judgment.

See Note 3 for additional information regarding fair value.

Revenue recognition

The Company recognizes revenue when it is determined that the customer obtains control of the good or
service and the performance obligation has been satisfied.

In certain cases, other parties are involved with providing services to our customers. If the Company is a
principal in the transaction, providing services itself or through a third party on its behalf, revenues are
reported based on the gross consideration received from the customer and any related expenses are
reported gross. If the Company is an agent in the transaction, referring customers to another party to
provide services, the Company reports its net fee or commission retained as revenue.

Commissions

Commissions revenue and expense are recognized on the trade date of the underlying securities
transactions. The Company believes that the performance obligation is satisfied on the trade date
because that is when the underlying financial instrument or purchaser is identified, the pricing is agreed to
and the risks and rewards of ownership have been transferred to/from the customer. Commissions
revenue and expense on variable annuity, fixed annuity and insurance products are recognized on the
date that the annuity is approved by the insurance carrier and paid for by the owner. Commissions
revenue also includes trailing fees paid by product partners for ongoing services and/or advice provided
to underlying investor accounts. Trailing fees are recognized as income when collected.

Investment advisory fees

The Company provides investment advisory services on a daily basis. The Company believes the
performance obligation for providing advisory services is satisfied over time because the customer is
receiving and consuming the benefits as they are provided by the Company. Fee arrangements are
based on a percentage applied to the customer's assets under management. Fees are received quarterly
and are recognized as revenue ratably over the period that such services are provided which are distinct
from the services provided in other periods. Certain advisory fees are billed in advance and are reported
as deferred revenue and certain advisory fees are billed in arrears and are reported as receivables until
the services are provided.

Commissions expense represents the amounts of commissions revenue shared with the Company’s
subscribing financial institutions.



INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2018

Other services income

Other services income is income on the back office services provided to our customers. As our services
are deemed to be a series of distinct services, revenue is recognized ratably over the period that such
services are provided. Certain other services are billed in advance and reported as deferred revenue.
Deferred Revenue, which is considered a contract liability under Topic 606, represent advanced
consideration received from customers for which the Company has a remaining performance obligation to
fulfill. Contract liabilities are recognized over time as the performance obligation is satisfied. As of
December 31, 2018 approximately $991,000 of contract liabilities are included in Deferred Revenue.

Other brokerage income

Other brokerage income is ancillary income on trade execution, advisory services or custody of accounts
at our clearing broker dealer. Trade execution and advisory services revenue is recognized in the same
provided.

Receivables from customers

Receivables from customers primarily consist of amounts due for commission revenue from our clearing
broker and insurance carriers which was approximately $8,767,000 for commission and advisory fee
revenue. In addition, included in other accounts receivable was approximately $740,000 that was due
from customers and carriers for other services and other brokerage income.

Incremental costs to obtain a customer

included in other assets are incremental costs to obtain a customer. These consist of advances to
subscribers and bonuses paid to employees for obtaining a customer. These are amortized on the
straight line method over the life of the expected contract subscriber agreement life which ranges from 5
to 13 years. See note 4 for further discussion of incremental costs to obtain a customer.

Refund liability

Refund liability of approximately $460,000 represents consideration received on some insurance products
that are sold but contain a surrender penalty period or a free look period. During those periods, some or
all of the commission earned from the sale of those insurance products are subject to a chargeback from
the insurance carrier. The refund liability is estimated based on historical chargeback experience.
Additionally, approximately $405,000 of a corresponding recovery, from our subscribing banks where the
initial trade took place, is included commissions payable.

Share-based compensation

Certain executive officers and employees participate in a restricted stock plan. The period of time during
which the restricted stock will remain subject to restrictions is designated in the grant agreements. The
Company recognizes share-based compensation based on the grant date fair value over the requisite
service period of the individual grants, which is equal to the vesting period. In connection with the share
exchange between Infinex and Infinex Holdings in May of 2015, all shares in the restricted stock plan of
Infinex were also exchanged for shares of Infinex Holdings. Since the shares are awarded and earned



INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2018

based on the efforts of the employee at Infinex, the related share-based compensation costs continue to
be reported as an expense of Infinex.

Equipment, leasehold improvements. furniture and software

Equipment, furniture and software are stated at cost net of accumulated depreciation and amortization.
Depreciation and amortization is provided on a straight-line basis over the estimated useful lives of the
related assets, which range from three to seven years. Leasehold improvements are amortized over the
shorter of the lease life or the estimated useful life of the improvement. Rent expense is recognized on the
straight line method over the life of the lease.

Goodwill and other intangible assets

Goodwill represents the cost of acquired assets in excess of values ascribed to identifiable net assets.
Goodwill is not subject to amortization.

Intangible assets represent Customer Lists, Technology, Covenants Not to Compete and Trademark.
These assets are being amortized using the straight-line method over the estimated useful lives of the
related intangible, which range from two to thirteen years.

For goodwill, the Company follows the accounting guidance that prescribes a two-step process for
impairment testing of goodwill, which is performed on October 31t annually, as well as when an event
triggering impairment may have occurred. The first step tests for impairment, while the second step, if
necessary, measures the impairment. Definite lived intangible assets such as customer lists, are reviewed
for impairment whenever facts and circumstances indicate that the carrying amounts of such assets may
be impaired. No indicators of goodwill or other intangible asset impairment were identified for the year
ended December 31, 2018.

Income taxes

In May 2015, the Company became a wholly owned subsidiary of Infinex Holdings and is a member of a
group that files consolidated federal and state income tax returns, as applicable, commencing in 2015. In
connection therewith, the Company and Infinex Holdings will enter into a Tax Allocation Agreement (the
“Agreement”) under which each member of the group will adopt the separate return method of allocating
current and deferred taxes as if the member was a separate taxpayer. Pending the finalization of the
Agreement, the Company and Infinex Holdings have adopted the separate return method of allocating
current and deferred taxes as their accounting policy.

Under this method, income taxes payable to, or refundable from, the applicable tax authorities are
recognized in the financial statements of Infinex Holdings who is the taxpayer for income tax
purposes. Under the terms of the Agreement, the Company computes its separate tax asset or liability as
if it had filed separate tax returns and may receive from, or remit to, Infinex Holdings, any related tax benefit
or cost realized by Infinex Holdings, as a result of the Company’s inclusion in the consolidated Infinex
Holdings tax returns, except with regard to a tax loss for which the Company would not be entitled to a
current refund. Under such circumstances, such tax loss represents a loss carryforward whose realization
is assessed on a separate entity basis.

The Company recognizes income taxes under the asset and liability method. Under this method, deferred
tax assets and liabilities are recognized for the future tax consequences attributable to differences between
the financial statement carrying amounts of existing assets and liabilities and their respective tax bases.
Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to taxable
income in the years in which those temporary differences are expected to be recovered or settled. The



INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2018

effect on deferred tax assets and liabilities of a change in tax rates is recognized in income in the period
that includes the enactment date. Deferred tax assets are reduced by a valuation allowance when, in the
opinion of management, it is more likely than not that some portion or all of the deferred tax assets will
not be realized.

Interest and penalties associated with unrecognized tax benefits, if any, would be classified as additional
provision for income taxes in the statement of income.

The Company evaluates each tax position taken on its tax returns and recognizes a liability for any tax
position deemed less likely than not to be sustained under examination by the relevant taxing authorities.

The Company's open tax years subject to examination by the relevant taxing authorities are 2015, 2016
and 2017. The Company has no liabilities for uncertain tax positions at December 31, 2018.

Recent Accounting Pronouncements

In May 2014, the Financial Accounting Standards Board issued ASU 2014-09, Revenue from Contracts with
Customers (Topic 606). This standard outlines a single comprehensive model for companies to use in
accounting for revenue arising from contracts with customers and supersedes most current revenue
recognition guidance, including industry-specific guidance. The core principle of the revenue model is that
revenue is recognized when a customer obtains control of a good or service. A customer obtains control
when it has the ability to direct the use of and obtain the benefits from the good or service. Transfer of
control is not the same as transfer of risks and rewards, as it is considered in current guidance. The
Company will also need to apply new guidance to determine whether revenue should be recognized over
time or at a point in time. ASU 2014-09, as deferred by ASU 2015-14, will be effective for annual reporting
periods beginning after December 15, 2017, using either of two methods: (a) retrospective to each prior
reporting period presented with the option to elect certain practical expedients as defined within ASU 2014-
09; or (b) retrospective with the cumulative effect of initially applying ASU 2014-09 recognized at the date of
initial application and providing certain additional disclosures as defined in ASU 2014-09.

The Company adopted the new revenue guidance effective January 1, 2018, by recognizing the cumulative
effect of initially applying the new standard as an increase of approximately $631,000 to the opening balance
of retained earnings. See Note 12 for additional information.

in February 20186, The Financial Accounting Standards Board issued ASU 2016-02, Leases, which
replaces the existing guidance in ASC 840. The new standard establishes a right-of-use model that
requires a lessee to record a right-of-use asset and a lease liability on the balance sheet for all leases.
ASU 2016-02 provides that a Company can adopt a policy to exclude leases with terms of 12 months or
less from this new guidance. Leases will be classified as either finance or operating, with classification
affecting the pattern of expense recognition in the statement of operations. In January 2018,

Accounting Standards Update No. 2018-01, “Leases (Topic 842): Land Easement Practical Expedient for
Transition to Topic 842 (“ASU 2018-01") was issued to address concerns about the costs and complexity
of complying with the transition provisions of ASU 2016-02. In July 2018, Accounting Standards Update
No. 2018-10, “Codification Improvements to Topic 842, Leases” (“ASU 2018-10") was issued to provide
more detailed guidance and additional clarification for implementing ASU 2016-02. Also in July 2018,
Accounting Standards Update No. 2018-11, “Targeted Improvements” (‘ASU 2018-11") was issued and
allows for an optional transition method in which the provisions of Topic 842 would be applied upon the
adoption date and would not have to be retroactively applied to the earliest reporting period presented in
the consolidated financial statements. The Company intends to use this optional transition method for the
adoption of Topic 842. These ASUs are effective for annual periods beginning after December 15, 2018.

The Company will adopt the new lease standard on January 1, 2019 by recognizing the cumulative effect
of initially applying the new standard as an increase of approximately $20,000 to the opening balance of



INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2018

retained earnings. The Company does not expect a material change to the timing of expense recognition
in the Consolidated Statement of Income.

The following presents the effect of the modified retrospective adoption of ASU 2016-02 on 2018 legacy
GAAP:

Legacy GAAP Effect of Adoption of ASU 2016-02  As Adjusted

Right of use asset $ - $ 706,669 $ 706,669
Deferred tax asset 67,080 (6,937) $ 60,143
Total assets 44,013,318 699,732 44,713,050
Lease Liability - 818,614 818,614
Accounts payable and accrued expenses 8,829,107 (139,018) 8,690,089
Retained eamings 11,448,899 20,136 11,469,035
Total liabilities and stockholder's equity $ 44,013,318 $ 699,732 $44,713,050

In June 2016, The Financial Accounting Standards Board issued ASU 2016-13, Financial Instruments —
Credit Losses (Topic 326): Measurement of Credit Losses on Financial Instruments among other
provisions. This ASU requires the allowance for credit losses to reflect management’s current estimate of
credit losses that are expected to occur over the remaining life of a financial asset. This ASU is effective
for fiscal years beginning after December 15, 2019 the Company is currently evaluating the impact that
ASU 2016-13 will have on its consolidated financial statements and related disclosures.

In August 2016, The Financial Accounting Standards Board issued ASU 2016-15, Statement of Cash Flows
(Topic 230): Classification of Certain Cash Receipts and Cash Payments, which clarifies how companies
present and classify certain cash receipts and cash payments in the statement of cash flows. The
amendments in ASU 2016-15 are effective for annual reporting periods beginning after December 15, 2017.
The adoption did not have a material impact on the Company’s financial statements.

in January 2017, the Financial Accounting Standards Board issued ASU 2017-04, Intangibles- Goodwill
and Other (Topic 350), which guidance simplifies how an entity is required to test goodwill for impairment
by eliminating Step 2 (which measures a goodwill impairment loss by comparing the implied fair value of a
reporting unit's goodwill to the carrying amount of that goodwill) from the goodwill impairment test. A
goodwill impairment loss will be the amount by which a reporting unit’s carrying value exceed the carrying
value, not to exceed the carrying amount of goodwill. Entities will continue to have the option to perform a
qualitative assessment to determine if a quantitative impairment test is necessary. The guidance will be
effective for annual reporting periods beginning after December 31, 2020 and early adoption is permitted.
The Company is currently evaluating the impact that ASU 2017-04 will have on its consolidated financial
statements and related disclosures.

In August 2018 , the Financial Accounting Standards Board issued ASU 2018-13, Fair Value Measurement
(Topic 820); Disclosure Framework — Changes to the Disclosure Requirements for Fair Value
Measurement, which improves the effectiveness of ASC 820's disclosure requirements. The guidance will
be effective for annual reporting periods beginning after December 31, 2020 and early adoption is permitted.
The Company is currently evaluating the impact that ASU 2018-13 will have on its consolidated financial
statements and related disclosures.



INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2018

In August 2018, the Financial Accounting Standards Board issued ASU 2018-15, Infangibles- Goodwill and
Other - Internal Use Software (Topic 350), Customer's Accounting for Implementation Costs Incurred in a
Cloud Computing Arrangement that is a Service Contract’ to align the requirements for capitalizing
implementation costs incurred in a hosting arrangement that is a service contract with those requirements
that currently exist in GAAP for capitalizing implementation costs incurred to develop or obtain internal-use
software. Implementation costs would either be capitalized or expensed as incurred depending on the
project stage. All costs in the preliminary and post-implementation project stages are expensed as incurred,
while certain costs within the application development stage are capitalized. ASU 2018-15 is effective for
fiscal years beginning after December 15, 2019, with early adoption permitted. The Company is currently
evaluating the impact that ASU 2018-15 will have on its consolidated financial statements and related
disclosures.

Note 2. Securities Purchased Under Agreements to Resell

Securities purchased under agreements to resell are classified as cash and cash equivalents and generally
mature overnight. The securities underlying the agreements are transferred into a third-party custodian
account designated by the financial institution under a written custodial agreement that recognizes the
purchasers’ interests in the securities. At December 31, 2018, the total amount of securities purchased
under agreements to resell was approximately $6,361,000 respectively. The Company is required to
maintain a target balance of cash on deposit of $100,000 with financial institutions following a security
transaction. All amounts above the target balance are not considered bank deposits and accordingly are
not insured by the FDIC.

Note 3. Fair Value

Accounting guidance defines fair value, establishes a framework for measuring fair value and expands
disclosure about fair value measurements. As defined, fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. Based on the observability of the inputs used in the valuation techniques the Company
is required to provide the following information according to the fair value hierarchy described in Note 1.
The fair value hierarchy ranks the quality and reliability of the information used to determine fair values.

The Company assesses the levels of the investments at each measurement date, and transfers between
levels are recognized on the actual date of the event or change in circumstances that caused the transfer
in accordance with the Company's accounting policy regarding the recognition of transfers between levels
of the fair value hierarchy. There were no transfers among Levels 1, 2 and 3 during the year.

The following tables provide the assets and liabilities carried at fair value and measured at fair value on a

recurring basis as of December 31, 2018, and indicate the fair value hierarchy of the valuation techniques
utilized by the Company to determine the fair value:
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INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2018
Quoted Prices Significant Significant
in Active Markets Observable Unobservable
Balance as of for Identical Assets Inputs Inputs
December 31,2018  (Level1) (Level 2) (Level 3)
ASSETS
Investment securities:
Fixed Income:
Brokered cerificates of deposit $ 499,390 $ - $ 499,390 § -
Government 3,599,823 - 3,599,823 -
REIT
Healthcare Trust 40,500 - - 40,500.
Total investment securities $ 4,139,713 § - $ 4,099,213 § 40,500
Deferred compensation plan assets:
Stocks:
Large Cap $ 29,676 $ 29676 $ - 8 -
Utility 51,285 51,285 - -
Mutual Funds:
Fixed Income 128,347 128,347 - -
Diversified Equity 52,788 52,788 - -
Equity Sector 255,902 255,902 - -
International 110,630 110,630 - -
ETF's:
Fixed Income 49,564 49,564 - -
International 59,436 59,436 - -
Equity Sector 168,891 168,891 - -
Total deferred compensation plan assets: $ 906,519 $ 906,519 $§ - $ -
Cash and cash equivalents included in deferred
compensation plan assets 825,849 825,849
Total Deferred Compensation Assets $ 1,732,368 $ 1,732,368
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INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2018
Quoted Prices Significant  Significant
in Active Markets Observable Unobservable
Balance as of for Identical Assets Inputs Inputs
December 31,2018 (Level1) (Level 2) (Level 3)
LIABILITIES
Security sold, not yet purchased:
Mutual Funds:
Equity Sector $ 9,176 $ 9176 $ - $
Equity:
Small Cap $ 12,193 § 12,193 -
Large Cap $ 952 § 952 -
Real Estate $ 579 § 579 -
Preferred Stock:
Small Cap $ 264 $ 264 -
Total $ 23,164 $ 23,164 $ - $

The contractual maturities of brokered certificates of deposits and U.S. Treasuries as of December 31,
2018 were as follows:

Amount
Between 4 and 12 months 4,099,213
After 1 but within 5 years -
$ 4,099,213

Where there is an active market, securities are classified within Level 1 of the valuation hierarchy. The
Company’s Level 1 securities include stocks, mutual funds, and ETFs, which are assets of the Company
relating to its Supplemental Deferred Compensation Savings Plan. See Note 13 for additional information
regarding this Plan. If quoted prices are not available, then fair values are estimated using quoted prices of
securities with similar characteristics or interest rates and yield curves observable at commonly quoted
intervals and are classified using Level 2 of the valuation hierarchy. Level 2 securities include brokered
certificates of deposits and U. S Treasuries. Level 3 securities include non-traded REITS whereby
unobservable inputs are used to measure fair value. Fair values are estimated utilizing discounted cash
flow methods and sales comparison approach by independent valuation specialists.
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INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2018

Note 4. Other Assets

Amount

Deposits $ 249,842
Insurance premiums receivable under
split dollar life agreement 363,617
Incremental costs to obtain a customer 2,689,515
Prepaid expenses 1,178,805
Other 83,250

Total other assets $ 4,565,029

Incremental costs to obtain a customer consist of advances to subscribers and bonuses paid to
employees for obtaining a customer. These are amortized on the straight line method over the life of the
expected contract subscriber agreement life which ranges from 5 to 13 years.

Note 5. Goodwill and Intangible Assets

The carrying amount of goodwill at December 31, 2018 is as follows:

Amount
Goodwill $ 4,402,110
There was no impairment loss for the year ended December 31, 2018.
Intangible assets were comprised of the following at December 31, 2018:
Amount
Customer list $ 5,248,000
Trademark 83,000
Technology 131,000
Covenants not to compete 69,000
Less accumulated amortization (3,024,857)
Net carrying amount $ 2,506,143
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INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2018

Note 6. Equipment, Furniture and Software

At December 31, 2018, equipment, furniture and software consisted of the following:

Amount
Equipment and software $ 3,371,463
Furniture and fixtures 497,945
Leasehold improvements 698,824
4,568,232
Less accumulated depreciation and amortization (2,748,499)
Total $ 1,819,733

Note 7. Income Taxes

The tax effects of temporary differences that give rise to significant portions of the deferred tax assets and
liabilities at December 31, 2018:

Amount
Deferred tax assets:
Intangible Assets $ 218,062
Deferred Compensation 370,644
Deferred revenue 11,129
Other assets 60,753
Total gross deferred tax assets 660,588
Deferred tax liabilities:
Goodwill (314,991)
Equipment, furniture and software (278,517)
Total gross deferred tax liability (593,508)
Net deferred tax (liability) asset $ 67,080

Note 8. Other Related Party Transactions

At December 31, 2018, the Company had cash on deposit of approximately $100,000, and agreements to
purchase securities under agreements to resell of approximately $6,361,000 with a financial institution, who
is also a shareholder of Infinex Holdings.

The Company processed and paid approximately $13,700 of expenses for Infinex Holdings in 2018. In
addition, the Company provided cash advances of approximately $837,000 and received reimbursements
of approximately $685,000 from Infinex Holdings for the year ended December 31, 2018. The amount due
from Infinex Holdings at December 31, 2018 was approximately $166,000.

14



INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2018

Essex National Securities Inc. (‘ENSI’) a wholly owned subsidiary of Infinex Holdings, collected
commissions of approximately $350 and paid operating expenses of approximately $850 on behalf of the
Company during the year ended December 31, 2018. In addition, Infinex received approximately $119,000
of reimbursements from ENSI for the year ended December 31, 2018. There was no amount due from
ENSI at December 31, 2018.

For the year ended December 31, 2018, $685,000 of dividend payments were paid to Infinex Holdings from
the Company.

In addition, with respect to a line of credit at Infinex Holdings, a pledge of a 51% security interest of the
issued and outstanding capital stock of Infinex was granted.

As described in Note 1, in connection with the share exchange between Infinex and Infinex Holdings in May
2015, all shares in the restricted stock plan of Infinex were also exchanged for shares of Infinex Holdings.
Since the shares are awarded and earned based on the efforts of the employee at Infinex, the related share-
based compensation costs continue to be reported as an expense of Infinex. For the year ended December
31, 2018 compensation expense credited to additional paid in capital approximated $264,000. See note 11
for additional information regarding the Restricted Stock Plan.

For the year ended December 31, 2018 approximately $50,000 was paid to a related party of a shareholder
and Executive Officer for various business expenses. In addition, approximately $5,000 was paid to a
shareholder for banks fees and the Company received approximately $31,400 in interest income from the
same shareholder for the year ended December 31, 2018.

Note 9. Subordinated Debt

In November 2015, the Company received proceeds from a $3,000,000 subordinated loan from its’ clearing
firm with interest at the Alternate Base Rate, which is equal to the higher of Prime Rate or the Fed Funds
Effective Rate, plus 5% (10.5% at December 31, 2018). Under the terms of the loan, principal is payable
in seven equal annual instaliments of $428,571, plus accrued interest if not otherwise forgiven as described
herein. Under the terms of the agreement, on each anniversary of the closing date and on the scheduled
maturity date, one seventh of the total loan and all interest amounts that have accrued on the loan shall be
forgiven as long as an event of default has not occurred, an event of acceleration has not occurred, the
clearing agreement has not been terminated and the lender has received revenue under the clearing
agreement over the prior twelve months of a minimum of $750,000. As of December 31, 2018, the
Company is in compliance with the terms of the subordinated debt agreement and expects to continue to
comply with all the terms related to the forgiveness of the loan and related accrued interest.

The following payments are required under the terms of the subordinated loan agreement unless forgiven:

Year Ending Amount

2019 428,571
2020 428,571
2021 428,571
2022 428,574

$ 1,714,287
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INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2018

This loan is subordinated to the claims of creditors, and qualifies as an addition to net capital under Rule
15¢3-1 of the Securities and Exchange Commission. In the event of the Company not meeting the threshold
for forgiveness, repayment is dependent on the Company meeting certain minimum net capital
requirements and approval from FINRA.

Note 10. Commitments and Contingencies

Employment agreements

The Company entered into an employment agreement with its Chief Executive Officer (the “CEO
Agreement”) for the period January 1, 2002 through December 31, 2004, with automatic one-year renewals
on the first day of January each year thereafter. The CEO Agreement provides for an initial stipulated base
salary, and is reviewed annually in November. In addition to the base salary, the CEO Agreement also
provides for additional incentive compensation.

On January 22, 2002, the Company entered into a Split Dollar Agreement with its Chief Executive Officer.
Under the terms of this agreement, the Chief Executive Officer purchased a life insurance policy and the
Company pays all of the premiums annually as they become due. The Company retains an interest in the
policy which is the lesser of the policy’s cash value or the sum of premiums paid and is included in the
financial statements in other assets (see Note 4). In the year ended December 31, 2018, $17,801 of
premiums were paid on the policy.

On April 1, 2004, the Company entered into an employment agreement with its Senior Executive Vice
President (the “SEVP Agreement”) for the period April 1, 2004 through March 31, 2007, with automatic one-
year renewals on the first day of April each year thereafter. The SEVP Agreement provides for an initial
stipulated base salary, which is reviewed annually.

On March 1, 2016, the Company entered into an employment agreement with its Executive Vice President
(the “EVP Agreement”) for the period March 1, 2016 through February 28, 2018, with automatic one-year
renewals on the first day of March each year thereafter. The EVP Agreement provides for an initial
stipulated base salary which will be reviewed annually in December. In addition to the base salary, the
EVP agreement also provides for additional incentive compensation.

Clearing Firm

The Company has entered into an agreement with its clearing firm that includes cost reimbursement and
certain early contract termination fees through 2023. The termination fees are as follows:

Year Ending Amount
2019 $ 3,200,000
2020 $ 2,600,000
2021 $ 2,000,000
2022 $ 1,600,000
2023 Reasonable and documentable

deconversion related expenses
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INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2018

The Company has no intention of terminating their agreement with their clearing firm.

Leases

The Company leases office space and certain vehicles and equipment under noncancelable operating
leases. Future minimum rental commitments under the terms of these leases, by year and in the aggregate,
are as follows:

Year Ending Amount
2019 465,573
2020 310,004
2021 84,009
2022 5,390
$ 864,976

Line of credit

The Company has a $500,000 unsecured line of credit with a bank which is also a shareholder of the
Company, with interest at Prime Rate plus 1 percent (6.5% at December 31, 2018), which is used for
operating purposes. There were no borrowings outstanding under this line of credit at December 31, 2018.

Litigation, claims and assessments

In the normal course of business, the Company is involved in various matters relating to claims and
assessments. In the opinion of management, any liabilities that may arise as a result of such claims or
assessments, will not have a material adverse effect, individually or in the aggregate, on the Company’s
financial position or results of operations.

Note 11. Employee Benefits

401(k) Profit Sharing Plan

On January 1, 2008 the Company adopted a 401(k) Profit Sharing Plan (“the Plan”). The Plan covers all
employees meeting specific eligibility requirements. Under the Plan, employees voluntarily contribute
certain amounts through salary deferral accounts in an amount not to exceed annual limitations imposed
by the IRS. The Plan provides a non-elective contribution equal to 3% of the employees’ compensation for
the Plan Year. In addition, the Company can elect to contribute an additional discretionary amount, to be
allocated by employee groups, in any Plan year.

Supplemental Deferred Compensation Savings Plan

Effective December 2011, the Company implemented a Supplemental Deferred Compensation Savings
Plan (“the Deferred Compensation Plan”). The Deferred Compensation Plan covers members of the Board
of Directors and eligible employees. Under the Deferred Compensation Plan, the Board of Directors and
eligible employees voluntarily contribute eligible compensation. In addition, the Company can elect to
contribute a discretionary amount, to be allocated to Board members or employees, based on its discretion,
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INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2018

in any Plan year. Employer contributions to the Deferred Compensation Plan are 100% vested on
December 31t of the third consecutive calendar year following the Employer contributions or according to
the vesting schedule declared for the specific contributions. At December 31, 2018, the obligation of the
Supplemental Deferred Compensation Plan of $1,403,000 is included in accounts payable and accrued
expenses on the Company’s consolidated statement of financial condition.

Restricted stock

Effective December 2013, the Company adopted a Restricted Stock Plan (the “Stock Plan”). The Stock
Pian provides awards to certain executive officers and employees who are deemed eligible by the Board
of Directors. The maximum number of shares of stock for which Restricted Stock Grants may be made
under the Stock Plan is 8,693.

The initial grants of 6,519 awarded in 2013, will be time vested over seven years, with initial vesting on the
date of grant. The Company recognizes share-based compensation for restricted stock awards to its
employees by measuring such awards at their grant date fair value. Share-based compensation is
recognized ratably over the requisite service period, which is equal to the vesting period. The Company
recognized approximately $264,000 of share-based compensation expense related to the vesting of
restricted stock awards for the year ended December 31, 2018. For the year ended December 31, 2018,
the total fair value of shares vested was approximately $862,000. The tax benefit recognized related to
compensation cost for shared based payments was approximately $235,000 for the year ended December
31, 2018. For the year ended December 31, 2018 $163,400 of the tax benefit was considered a windfall
benefit.

A summary of the status of the Company’s unvested restricted stock at December 31, 2018 and the
changes during the year then ended is as follows:

Weighted Average
Grant Date Fair

Number of Shares Value
Non-vested restricted grant units at beginning of year 2,357 $ 337
Granted - -
Vested (784) -
Non-vested stock awards at end of the year 1,573 $ 337

While all of the shares granted under the Plan have been issued, they are held in escrow by the Company
and will be released as-vesting occurs and forfeiture provisions expire. At December 31, 2018, 1,573
shares remain held in escrow by the Company.

Recipients of shares granted under the Plan have all the rights of a shareholder, including the right to vote
and receive dividends.

Note 12. Securitieé Sold, Not Yet Purchased
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INFINEX INVESTMENTS, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2018

The Company sold securities short with a fair value of $23,164 for the year ended December 31, 2018.
Cash and other securities on deposit with the Company’s clearing organization exceeded $23,164 at
December 31, 2018.

Note 13. Off-Balance-Sheet Risk and Concentration of Credit Risk

As discussed in Note 1, the Company's customers' securities transactions are introduced on a fully-
disclosed basis with its clearing broker/dealer. The clearing broker/dealer carries all of the accounts of the
customers of the Company and is responsible for execution, collection of and payment of funds, and receipt
and delivery of securities relative to customer transactions. Off-balance-sheet risk exists with respect to
these transactions due to the possibility that customers may be unable to fulfill their contractual
commitments wherein the clearing broker/dealer may charge any losses it incurs to the Company. The
Company seeks to minimize this risk through procedures designed to monitor the creditworthiness of its
customers and to ensure that customer transactions are executed properly by the clearing broker/dealer.

Note 14. Subsequent Events

The Company has evaluated events or transactions that occurred after December 31, 2018 and through
the time the financial statements were issued on February 26, 2019 for potential recognition or disclosure
in the financial statements.

Note 15. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 15¢3-
1), which requires the maintenance of a minimum level of net capital, and that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. The Company calculates net capital
under Rule 15¢3-1. Rule 15¢3-1 also provides that equity capital may not be withdrawn or cash dividends
paid if the resulting net capital ratio would exceed 10 to 1. At December 31, 2018, the Company had net
capital (as defined) of approximately $10,853,000, which was in excess of its required net capital by
approximately $9,789,000. The Company's net capital ratio at December 31, 2018, was 1.47 to 1.

19



RSM

Report of Independent Registered Public Accounting RSMUS LLP
Firm on Applying Agreed-Upon Procedures

To the Audit Committee
Infinex Investments, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600 Rules,
we have performed the procedures enumerated below, which were agreed to by Infinex Investments, Inc. (the
Company) and the Securities Investor Protection Corporation (SIPC) with respect to the accompanying General
Assessment Reconciliation (Form SIPC-7) of the Company for the year ended December 31, 2018, solely to assist
you and SIPC in evaluating the Company's compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7). The Company’s management is responsible for the Company’s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with the standards of the
Public Company Accounting Oversight Board (United States) and in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely
the responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested or for
any other purpose. The procedures we performed and our findings are as follows:

a. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement record entries
including two wire transfers in the amounts of $28,070 and $33,672, noting no differences.

b. Compared the Total Revenue amounts reported on the annual audited report Form X-17A-5 Part I] for the year
ended December 31, 2018, as applicable, with the Total Revenue amounts reported in Form SIPC-7 for the year
ended December 31, 2018, noting no differences.

c. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers including
the Form X-17A-5 for the periods ended March 31, 2018, June 30, 2018, September 30, 2018 and December 31,
2018, system—generated supplemental statement of income internal financial statements for the period
January 1, 2018 through December 31, 2018, and product statistic reports from the Pershing System for the
period January 1, 2018 through December 31, 2018, noting no differences.

d. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and working papers including the Form X-17A-5 for the periods ended March 31, 2018, June 30, 2018,
September 30, 2018 and December 31, 2018, system—generated supplemental statement of income internal
financial statements for the period January 1, 2018 through December 31, 2018, and product statistic reports
from the Pershing System for the period January 1, 2018 through December 31, 2018, supporting the
adjustments, noting no differences.

We were not engaged to, and did not conduct an examination or review, the objective of which would be the
expression of an opinion or conclusion, respectively, on compliance with the applicable instructions of the Form
SIPC-7. Accordingly, we do not express such an opinion or conclusion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported fo you.

This report is intended solely for the information and use of the specified parties listed above, is not intended to be,
and should not be used by anyone other than these specified parties.

PSM US LLP

New Haven, Connecticut
February 26, 2019

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING

RSMUSLLPIs the US.member firm of RSM International. a giobal netwerk of sdependent audit, tax, and consuting, firms. Visit rsmiis.com/aboutus for mare mfermation regarding RSM US LLP and
RSM internationat



SIPG-7

{36-REV 12/18)

SECURITIES INVESTOR PROTECTION CORPORATION
P.O, Box 92185 ‘2”()?%"}‘19?(;‘60[)'0' 20090-2185

General Assessment Recongiliation
For the fiscal year ended 12/31/2018

SIPG-7

{36-REV 12/18)

(Read carefully the Instructions in your Working Copymrg compleling this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designaled Examining Authority, 1934 Aot registration no. and month in which liscal year ends for

purposes of the audit requirement of SEC Rule 17a-5:

Infinex Investments, Inc
538 Preston Ave
Meriden, CT 06450-4851

L

2. A, General Assessment (item 2e irom page 2)

8. Less payment made with SIPC-6 filed {exolude Interest)
July 27, 2018

Date Pald
Less prior overpayment applied

Assessmsnl balance due or {overpayment)

® mm o o

PAYMENT: < the box

Check mailed 1o P.0, Box[_] Funds Wired[#] acH[_]

Total (must be same as F above)

H. Overpayment carrled forward

Interest computed on lale payment (see insiruction E) for______days at 20% per annum

Total assessment balance and inierest due {or ovarpayment carried forward)

Note: If any of the Information shown on the
mailing label requires correction, please e-mail
any corrections to form@sipe.org and so
indicate on the form filed,

—

Name and telephone number of person to
contact respecting this form.

| Margaret Goz 203-599-6025

WORKING COPY

461,742
( 28,070

—~—

(9 )
33,672
0

< 33,672

333,672
$(0 )

3. Subsidiaries (S) and predecessors (P) included in this lorm (give name and 1934 Act registration number):

The SIPC member submltting this form and the
person by whom it Is executed represeat thereby
that ail informalion contained herein is true, correct
and complete,

Datedthe% dayolf-ﬁbbq;ag_i 20 19 .

Infinex Investments, Inc.
{Name of Cgznoratign, Pastnership o othat organizailon)

{flhorized Siqgnalure}

4
{Thte)

CFO

This form and the assessment payment is due 60 days after the end of the {iscal year. Retaln the Working Copy af this torm
for a perlod of not less than 6 years, the latest 2 years In an easily accessibie place,

Dates:

Postmarked Received

Caloujalions

REVIEWER

e» Exceplions:
[ )

@5 Disposition of exceptions:

Documentation .

Reviewed

Forward Copy e



DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT

jtem No.

2b. Additions:

2¢c. Deductions:

Amounis for Lhe fiscal period
beginning 1/1/2018

and ending 12/31/2018

Eliminate cents

2d. SIPC Nel Operating Revenues

24, Tota! revenue (FOCUS Line 12/Part I1A Line 8, Code 4030) $ 144,466,155
(1) Total revenues from lhe securitias business of subsidiaries {excepl forsign subsidiaries) and 0
predecessors nol included above.
{2) Nat loss from principal transaclions in securities in trading accounts, 0
(3) Net loss from principal {ransactlons in commodilies in trading accounts. 0
(4} Intsrest and dividend expense deducted in determining ltem 2a. 0
{5) Net loss rom management of or paclicipation In the underwriting or distribufion of securities, 0
{6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining nel 0
profit from management of or participation in underwriting or distribution of securities.
(7) Net loss from securities In investment accounts. 0
Tolal additions 0
(1) Revenues from the distribution of shares af a registered open end investment company or unit
invesiment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered lo registered investment companies or insurance comparny separate 102.861.192
accounls, and from transaciions in securlty {ulures products. d 4
{2) Revenues from commodity transactions. 0
() Commissions, floor brokerage and clearance paid 1o other SIPC membeis in conngction with 0
securitles iransactions.,
{4) Relmbursements for posiage In connecllon with proxy soficitation. 0
{5} Net gain from secusltles In invesiment accounls. 126,888
{6} 100% of commisslons and markups sarned from transactions in (1) certificates of deposit and
{1} Treasury bills, bankers acceptances or commerclal paper thal mature nine monihs or less 0
from [ssvance dale, :
{7} Direct expenses of printing adverlising and legal fees Incurred In connection with other revenue 0
relaled {o the ssourities business (revenue defined by Section 18(S)(L) of the Act),
(8) Other revenue nol related efther directly or indirectly to the secutities business.
{See Insktuction C}:
0
{Deductions in excess of $106,000 raquire documentatlon)
{9) {i) Total Interest and dividend expense (FOCUS Line 22/PART IIA Line 13,
Code 4075 pius [ine 2b{4} above) but not In excess 317.053
of total Interest and dividend income. $ 3
{il) 40% of mergin interest earned on customers securities 0
accounts (40% of FOCUS line 5, Code 3960), $
Enter the greater of line (I) ot (if} 31 7’053
Total deductions 103,305,133
41,161,022
. 61,742

2e. General Assessment @ .0015

{lo page 1, line 2,A.)
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RSM

RSMUSLLP

Report of Independent Registered Public Accounting Firm

To the Audit Committee
Infinex Investments, Inc.

We have reviewed management’s statements, included in the accompanying Infinex Investments, Inc.
and Subsidiary Exemption Report in which (a) Infinex Investments, Inc. and Subsidiary identified the
following provisions of 17 C.F.R. § 240.15c3-3(k) under which Infinex Investments, Inc. and Subsidiary
claimed an exemption from 17 C.F.R. § 240.15¢c3-3: k(2)ii) (the exemption provisions) and (b) Infinex
Investments, Inc. and Subsidiary stated that Infinex Investments, Inc. and Subsidiary met the identified
exemption provisions throughout the most recent fiscal year except as described in its exemption report.
Infinex Investments, Inc. and Subsidiary management is responsible for compliance with the exemption
provisions and its statements. '

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Infinex Investments, Inc. and Subsidiary’s compliance with the exemption
provisions. A review is substantially less in scope than an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, we do not express such an opinion.
Based on our review, we are not aware of any material modifications that should be made to

management’s statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k) (2)(ii) of 17 C.F.R. § 240.15c3-3.

RSk LS LLP

New Haven, Connecticut
February 26, 2019

SEC Mail Processing
MAR U1 2019
Washington, DC

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING

RSM USLLP s the U S. member firm of RSM international. a giobal netwark of independent xudit, tax. ond consiiting firms. Visit rsmas com/aboutes for mare infoimation regarding RSM US LLP and
RSM International



Infinex Investment’s Exemption Report

Infinex Investments, Inc. (the “Company”) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be made
by certain brokers and dealers”). This Exemption Report was prepared as required by 17 C.F.R. §
240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:
(1) The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the following provisions
of 17 C.F.R. § 240.15¢3-3 (k): (2} ii

(2) The Company met the identified exemption provisions in 17 C.F.R. § 240.15¢3-3(k) from the
period January 1, 2018 through December 31, 2018 except as described below.

e On January 23, 2018, one customer check was received for deposit in the amount of
$593.00 that was not promptly sent to the clearing firm.

e On February 02, 2018 one customer check was received for deposit in the amount of
$125,000.00 that was not promptly sent to the clearing firm.

e On February 23, 2018 one customer check was received for deposit in the amount of
$14,000.00 that was not promptly sent to the product company.

e On March 20, 2018 one customer check was received for deposit in the amount of
$30,000.00 that was not promptly sent to the clearing firm.

e On April 06, 2018 two customer checks were received for deposit in the amounts of
$6,638.00 and $362.00 that were not promptly sent to the clearing firm.

e On April 26, 2018 one customer check was received for deposit in the amount of
$150,000.00 that was not promptly sent to the clearing firm.

e On May 03, 2018 one customer check was received for deposit in the amount of $5,000.00
that was not promptly sent to the clearing firm.

e On June 22, 2018 one customer check was received for deposit in the amount of $5,500.00
that was not promptly sent to the clearing firm.

e On July 10, 2018 eleven stock certificates for a total of 163 shares of non-transferrable
stock were not promptly sent to the clearing firm.

¢ On August 16, 2018 one customer check was received for deposit in the amount of
$89,096.27 that was not promptly sent to the clearing firm.

e On August 22, 2018 one customer check was received for deposit in the amount of
$100,000.00 that was not promptly sent to the clearing firm.

e On September 7, 2018 one customer check was received for deposit in the amount of
$20,000.00 that was not promptly sent to the clearing firm.

o On October 05, 2018 one customer check was received for deposit in the amount of
$8,000.00 that was not promptly sent to the clearing firm.

e On October 19, 2018 one customer check was received for deposit in the amount of
$50,000.00 that was not promptly sent to the clearing firm.

(3) The company claimed an exemption from the provisions of 17 C.F.R. § 240.15¢3-3(k) from the
period of January 01, 2018 through December 31, 2018 under the provisions of FINRA Regulatory
Notice 15-23 and as outlined in an SEC no-action letter addressed to NYLife dated March 12, 2015
regarding sales of securities on a subscription-way basis.



(4) The company claimed an exemption from the provisions of 17 C.F.R. § 240.15¢3-3(k) from the
period of January 01, 2018 through December 31, 2018 under the provisions outlined in an SEC no-
action letter addressed to MetLife Securities dated July 19, 2016 regarding sales of securities where a
broker-dealer is presented with checks made payable to a third party.

Infinex Investments, Inc.

I, Stephen P. Amarante, swear (or affirm) that, to my best knowledge and belief, this Exemption Report
is true and correct.

By:
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